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ern pension funds subject to ERISA.8  Most venture funds include in-
vestors subject to ERISA.  To qualify as “venture capital operating 
companies,” or VCOCs, and thus to avoid violating ERISA, most 
venture funds have no choice but to take down capital on an as-
needed basis.  Litvak’s puzzle, then, is better explained as a necessary 
response to regulation than as an elaborate system of governance. 

 

8. See infra at Part IV. 


